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SUBJECT: CANADA WANTS OUTSTANDING CONTRACTS CANCELLED 

1. GOA AND MEAT BOARD (AMB) OFEICIALS TOLD AGATTACHE 
THAT THE GOC REQUESTED ON JULY 2 THAT ALL OUTSTANDING 
BEEF CONTRACTS WRITTEN BEFORE JUNE 1 1 AND NOT YET 
DELIVERED BE CANCELLED IMMEDIATELY AND REWRITTEN 
TO REFLECT THE NEW MINIMUM EXPORT PRICE. ALL 
CONTRACTS MUST BE REWRITTEN AT A PRICE NOT MORE THAN 
6 U.S. CENTS UNDER U.S. PRICE. OFFICIALS HERE SAID 

THEY WERE SOMEWHAT SURPRISED THAT CANADA DID NOT 
SPECIFY THIS IN THE ORIGINAL REQUEST FOR MINIMUM 
PRICES. THE MOST LIKELY REASON WAS THAT THERE 
WERE PROBABLY MORE OUTSTANDING CONTRACTS THAN WAS 
FIRST ANTICIPATED. 

2. OUTSTANDING CONTRACTS COVERING THE PERIOD EROM JUNE 1 1 

TO THE END OF THE 1976 SHIPPING YEAR ARE NOW ESTIMATED TO AMOUNT 
TO ABOUT 21,000 MT OF BEEF AND VEAL. ABOUT 13,000 MT OF 
THIS TOTAL IS ESTIMATED TO BE MANUEACTURING QUALITY BEEF, WHILE 
THE REMAINDER IS CONSIDERED TO BE HIGHER QUALITY CUTS. SINCE 
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BEEF, OFFICIALS FEEL THAT ONLY THESE CONTRACTS WILL HAVE TO 
BE REWRITTEN. AMB OFFICIALS ARE HOPEFUL THAT NO FURTHER ACTION 
WILL BE NECESSARY ON THE 8,000 MT OF BEEF CUTS AS THEY SAY PRICES 
IN THESE CONTRACTS ARE NEARLY THE SAME AS THOSE FOR THE U.S. 

3. EXPORTERS TEND TO FEEL THAT LESS THAN HALF THE OUTSTANDING 
CONTRACTS FOR MANUFACTURING QUALITY BEEF WILL EVER BE 
REWRITTEN AT THE HIGHER MINIMUM PRICES AND THAT THERE IS LITTLE 
CHANCE OF ANY NEW CONTRACTS BEING MADE DURING THE REMAINDER 
OF 1976. SOME ARE ALSO CONCERNED ABOUT THE STATUS OF THEIR 
OUTSTANDING CONTRACTS FOR BEEF CUTS AS CANADA HAS ALREADY 
OBIECTED TO THE HIGH LEVEL OF THESE SHIPMENTS. ANOTHER 
PROBLEM IS THAT TOTAL SHIPMENTS TO CANADA HAVE BEEN RUNNING AHEAD 
OF AUSTRALIA'S ESTIMATE OF 33,000 MT FOR 1976. AMB OFFICIALS 
SAID THAT 21,929 MT WERE SHIPPED BEFORE THE JUNE 1 1 
DEADLINE. IF ALL THE CONTRACTED BEEF WERE TO BE SHIPPED, 

IT COULD BRING THE TOTAL TO ABOUT 43,000 MT. HARGROVE 
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